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Annual Technical Assistance Fees

The Licensee shall pay to REELEX Packaging Solutions, Inc. Annual Technical Assistance Fees beginning on the first day
of the third month after commissioning of a Licensee’s first REELEX Machine. This date will mark the beginning of the
Licensee’s License Year.

The Annual Technical Assistance Fee is calculated with respect to each of the Licensee’s REELEX machines at the
following rates (in United States dollars).

MACHINE MODEL FIRST YEAR SECOND YEAR SUBSEQUENT YEARS
S-500 $5,000 $7,500 $8,500

D-510 $6,000 $8,500 $10,000

D-750 $6,000 $8,500 $10,000

D-1000 $7,500 $10,000 $12,000

D-1500 $7,500 $10,000 $12,000

D-2000 $12,000 $15,000 $18,000

The Annual Technical Assistance Fees for a Licensee’s second and subsequent REELEX Machines will be prorated from the
first of the month following commissioning to the end of the License Year.

The Annual Technical Assistance Fees will be adjusted annually based on changes in the Bureau of Labor Statistics,
United States of America, Department of Labor’s “Consumer Price Index - Urban’, hereinafter called the INDEX.

Appropriate adjustment shall be made in case there is a published amendment to the INDEX figure upon which the
compilation is based; and if the INDEX shall be discontinued or shall no longer properly reflect the increase in the Cost
of Living, the parties shall thereafter accept comparable statistics on the purchasing power of the consumer dollar as
published by a responsible financial periodical to be agreed upon by the parties or, if they are unable to agree, the
permissible increase in compensation shall be submitted to arbitration as provided in this agreement.
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